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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
The Bahamas Electricity Corporation:

We have audited the accompanying balance sheet of the Bahamas Electricity Corporation (the
“Corporation”) as of September 30, 2003, and the related statements of income, changes in equity
and cash flows for the year then ended. These financial statements are the responsibility of the
Corporation’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit

provides a reasonable basis for our opinion.

In our opinion, the financial statements present fairly, in all material respects, the financial position
of the Corporation as of September 30, 2003, and the results of its operations and its cash flows
for the year then ended in accordance with International Financial Reporting Standards.

Nassau, Bahamas
April 22, 2004



BAHAMAS ELECTRICITY CORPORATION

BALANCE SHEET
SEPTEMBER 30, 2003
(Expressed in thousands of Bahamian dollars)

ASSETS

CURRENT ASSETS:

Cash
Accounts receivable - Private sector (Note 3)
Current portion of electricity accounts receivable -
Government Corporations and Departments (Note 4)
Estimated unbilled revenue
Fuel surcharge recoverable (Note 5)
Inventories (Note 6)
Rechargeable work-in progress
Prepayments and other assets
Total current assets

NON-CURRENT ASSETS:

Property, plant and equipment (Note 7)

Electricity accounts receivable, less current portion -

Government Corporations and Departments (Note 4)
Long-term receivable - offset of Government balances (Note 4)
Other accounts receivable - Government

Corporations and Departments (Note 4)
Investment in securities (Note 8)
Goodwill (Note 9)

Total non-current assets

TOTAL

See notes to financial statements.

2003 2002

$ 7,610 $ 3,850
34,884 38,758
8,770 12,106
14,100 13,961
11,583 6,517
25,953 23,709

15 21

5,988 5,625
108,903 104,547
479,864 442,176
5,564 36,544
17,047 -
4,268 8,307
12,100 13,980
294 441
519,137 501,448

$ 628,040 $ 605,995
(Continued)



BAHAMAS ELECTRICITY CORPORATION

BALANCE SHEET
SEPTEMBER 30, 2003
(Expressed in thousands of Bahamian dollars)

2003 2002
LIABILITIES AND INTEREST OF EQUITYHOLDER
CURRENT LIABILITIES:
Bank overdrafts (Note 10) $ 22,583 $ 29,851
Demand bank loans (Note 11) 17,000 7,000
Current portion of long-term debt (Note 12) 42,399 18,841
Accounts payable and accrued charges (Note 13) 49,683 78,375
Accrued dividends (Note 14) 633 633
Pension plan benefit obligations (Note 20) 5,515 4,137
Total current liabilities 137,813 138,837
NON-CURRENT LIABILITIES:
Long-term debt, less current portion (Note 12) 185,472 173,581
Customers' deposits (Note 15) 27,477 26,105
Contributions in aid of construction 3,493 2,317
Total non-current liabilities 216,442 202,003
INTEREST OF EQUITYHOLDER
BAHAMAS GOVERNMENT:
Contributed capital 10,550 10,550
Investment valuation reserve (Note 16) 10,100 11,980
Retained earnings 253,135 242.625
Total interest of equityholder 273,785 265,155
TOTAL $ 628,040 $ 605,995
(Concluded)

See notes to financial statements.

These financial statements are approved and authorized by the Board of Directors for issue on
April 22, 2004, and signed on its behalf by:

Executive Chairman General Manager

Chief Financial Officer



BAHAMAS ELECTRICITY CORPORATION

STATEMENT OF INCOME
FOR THE YEAR ENDED SEPTEMBER 30, 2003
(Expressed in thousands of Bahamian dollars)

REVENUE:
Sale of electricity (Note 17)

OPERATING EXPENSES:
Fuel used for generation of electricity (Note 18)
Operation, maintenance and administrative (Note 19)
Depreciation (Note 7)
Amortization of goodwill (Note 9)

OPERATING INCOME

INTEREST AND OTHER EXPENSES (INCOME):
Interest on long-term debt
Other income
Exchange loss
Other interest and bank charges
Dividend income
(Gain) loss on sale of plant and equipment
Proceeds from insurance claims

NET INCOME

See notes to financial statements.

2003 2002
$ 257400 $ 224,828
116,660 82,519
97,674 95,150
22,228 21,675
147 147
236,709 199,491
20,691 25,337
10,465 12,046
(5,426) (691)
4,514 2,008
3,452 1,907
(480) (480)

2) 40
(2,975) :
9,548 14,830

$ 11,143 $ 10,507







